SIEMENS

Munich, June 28, 2016

Siemens founds next47
as separate unit for startups

e €1 billion to be invested over next five years
e Freedom for new ideas and developing new technologies
e Focus on forward-looking fields such as artificial intelligence and

decentralized electrification

Effective October 1, 2016, Siemens will set up a separate unit to foster disruptive
ideas more vigorously and to accelerate the development of new technologies. The
unit's name, “next47,” plays on the fact that Siemens was founded in 1847. Pooling
its existing startup activities at next47 will enable the company to unite the best of
two worlds: next47 will couple agility, speed and independence with a global
customer base, many years of experience, credibility and financial strength. The
new unit will have funding of €1 billion for the first five years. Siegfried Russwurm,

Siemens Chief Technology Officer, will head the new unit on an acting basis.

“Siemens itself was a startup in 1847 — founded in a rear courtyard in Berlin,” said
Joe Kaeser, President and CEO of Siemens AG. “With next47, we're living up to our
company founder’s ideals and creating an important basis for fostering innovation as
we continue Siemens’ development.” The new unit will be given the necessary
independence but can nevertheless leverage the advantages offered by Siemens. It
will have offices in Berkeley, Shanghai and Munich and cover all regions of the
world from those locations. next47 will build on Siemens’ existing startup activities.
The new unit will be open to employees as well as to founders, external startups and
established companies if they want to pursue business ideas in the company’s
strategic innovation fields. “next47 will provide the freedom to experiment and grow
— without the organizational restrictions of a large company. Our new unit will

rigorously pursue Siemens’ strategy and enable us to tap into disruptive ideas in our
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core areas of electrification, automation and digitalization,” said Siegfried

Russwurm.

The first project at next47, following an agreement with Airbus in April 2016, will be
the electrification of aviation. The two companies aim to demonstrate by 2020 the
technical feasibility of hybrid/electric propulsion systems for small planes to medium-
sized passenger aircraft. Other important innovation fields will include artificial
intelligence, autonomous machines, decentralized electrification and networked
mobility. The new unit will also concern itself with so-called blockchain applications
that are designed to make data transfer in industry and in energy trading, for

example, simpler and more secure.

Siemens has been collaborating with startups since the late 1990s. In the past 20
years, the company has invested more than €800 million in approximately 180
startups. Siemens is in contact with over 1,000 startups a year, launches around 20

cooperative ventures a year and has founded more than a dozen startups of its own.

This press release and additional material are available at:

www.siemens.com/press/next4?7

Contact for journalists
Florian Martini

Phone: +49 89 636-33446; e-mail: florian.martini@siemens.com

Follow us on Twitter: www.twitter.com/siemens press

Siemens AG (Berlin and Munich) is a global technology powerhouse that has stood for engineering excellence,
innovation, quality, reliability and internationality for more than 165 years. The company is active in more than

200 countries, focusing on the areas of electrification, automation and digitalization. One of the world’s largest
producers of energy-efficient, resource-saving technologies, Siemens is No. 1 in offshore wind turbine construction,
a leading supplier of gas and steam turbines for power generation, a major provider of power transmission solutions
and a pioneer in infrastructure solutions as well as automation, drive and software solutions for industry. The
company is also a leading provider of medical imaging equipment — such as computed tomography and magnetic
resonance imaging systems — and a leader in laboratory diagnostics as well as clinical IT. In fiscal 2015, which
ended on September 30, 2015, Siemens generated revenue of €75.6 billion and net income of €7.4 billion. At the
end of September 2015, the company had around 348,000 employees worldwide. Further information is available

on the Internet at www.siemens.com
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