SIEMENS

Houston, March 7, 2018

Siemens delivers five compressor trains for
Fermaca pipeline in Mexico

o Exclusive equipment provider at each site which includes a long-term
service agreement

e Project part of energy reform program to stimulate Mexico’s economic
growth

Siemens recently delivered five gas turbine-driven compressor trains to Fermaca
Enterprises (Fermaca) for two pipeline stations in Mexico. The pipeline projects,
which also include a long-term service agreement, are part of the Comision Federal
de Electricidad de Mexico’s (CFE) ongoing energy reform program intended to
increase the availability of low-cost energy and stimulate the country's economic
growth.

Both stations plan to begin commissioning in 2018, and the entire 500 kilometer

pipeline is expected to begin commercial operation in 2019.

The five compressor trains, packaged at Siemens’ Telge Road facility in Houston,
Texas, USA, each consist of a SGT-400 gas turbine driving a STC-SV single-shaft
pipeline compressor. The gas turbine trains will provide compression power for a
1,500 kilometer pipeline that will transport natural gas from northern Mexico to the
center of the country. Two of the trains will be installed at a pipeline station in La
Laguna, Coahuila, Mexico. The other three units will be part of a pipeline

compressor station in Villa de Reyes, San Luis Potosi, Mexico.

This order follows on the heels of three pipeline compressor trains driven by SGT-
750 gas turbines that Siemens provided in 2015 for the El Encino compression
station pipeline project that is part of the same pipeline transportation system that
includes La Laguna vy Villa de Reyes. The complete system is powered by the three

stations developed exclusively using Siemens equipment. This recent order
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continues the momentum of the Mexican oil and gas industry’s goal to supply high-

efficiency power plants with natural gas to boost local economies.

Siemens has sold more than a dozen SGT-400 turbines to customers in Mexico
over the last three years and more than 60 worldwide. Both the 13.4- and 15-MW
versions of the SGT-400 high-efficiency gas turbines offer excellent emissions
performance in a rugged industrial design. This makes it an ideal choice for a wide
variety of applications, from simple- and combined-cycle power plants, to
cogeneration, to power generation and mechanical drive applications for onshore

and offshore projects in oil and gas.

Project teams for Fermaca and Siemens worked closely together to determine the
optimum train solution that resulted in a competitive CAPEX and OPEX offering,
paired with short cycle times. In addition, Siemens designed identical packages for
both sites, including all auxiliaries systems to maximize common parts and
streamline operations and maintenance teams. The only difference between the two
projects is the gas turbine core engine and compressor bundles due to different

power demands and operational conditions of each site.

"We are pleased to be selected as the only equipment provider for this important
pipeline project,” said Eric Carlos, Head of Sales for Latin America at the
Dresser-Rand business. "Our ability to deliver a proven product with the lowest total
life cycle cost, on time and on budget, demonstrates Fermaca's confidence in us to
provide leading-edge technologies that enable the safe, efficient operation of their

compressor trains."

"Because of our previous work with Siemens, we were able to review past projects
and incorporate lessons learned and best practices into this most recent project,”
said Dr. Raul Monteforte, Chief Development Officer of Fermaca. "The close
proximity of Siemens facilities and their impressive performance with past projects
and equipment makes it easy to manage expectations for this pipeline extension,"

Monteforte added.
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Siemens SGT-400 high-efficiency gas turbines offer excellent emissions

performance in a rugged industrial design.
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This press release and a press picture is available at:
http://www.siemens.com/press/PR2018030188PGEN

For further information on the SGT-400, please see
https://www.siemens.com/global/en/home/products/energy/power-generation/gas-
turbines/sqt-400.html#!/

For further information on the STC-SV, please see

https://www.energy.siemens.com/us/en/compression-expansion/product-

lines/single-shaft-vertical-split/stc-sv.htm

Contact for journalists
Ms. Janet Ofano
Phone: +1 704-551-5277 / +1 803-389-6753; E-mail: janet.ofano@siemens.com

Follow us on Twitter at: www.twitter.com/siemens press

Siemens AG (Berlin and Munich) is a global technology powerhouse that has stood for engineering excellence,
innovation, quality, reliability and internationality for 170 years. The company is active around the globe, focusing on
the areas of electrification, automation and digitalization. One of the world's largest producers of energy-efficient,
resource-saving technologies, Siemens is a leading supplier of efficient power generation and power transmission
solutions and a pioneer in infrastructure solutions as well as automation, drive and software solutions for industry.
The company is also a leading provider of medical imaging equipment — such as computed tomography and
magnetic resonance imaging systems — and a leader in laboratory diagnostics as well as clinical IT. In fiscal 2017,
which ended on September 30, 2017, Siemens generated revenue of €83.0 billion and net income of €6.2 billion. At
the end of September 2017, the company had around 377,000 employees worldwide. Further information is

available on the Internet at www.siemens.com.
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