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Siemens expects substantially more synergies
in oil and gas business

· Strategic focus pays off despite downturn in the sector

· Synergies from the integration of Dresser-Rand and Rolls-Royce’s former energy

business expected to total about €365 million by fiscal 2019

· Leading market positions along the entire energy value chain

· Expanding installed base and customer services to ensure sustainable revenue

growth

· Electrification, automation and digitalization in oil and gas to generate substantial

productivity gains and new business models

Despite a material downturn in the sector, Siemens expects the acquisition of

Dresser-Rand and Rolls-Royce’s former energy business to generate considerably

greater synergies than originally anticipated. At the Energy and Oil & Gas Capital

Market Day in Houston, Texas, Siemens Managing Board member Lisa Davis

explained that the integration of the two companies was expected to generate

synergies of €365 million by fiscal 2019 – or €165 million above the planned figure.

Rolls-Royce’s former energy business would contribute synergies of €115 in fiscal

2019, up from the €50 million originally communicated at the Capital Market Day in

December 2014. Annual synergies from Dresser-Rand are now expected to hit €250

million by fiscal 2019 – about €100 million more than planned in September 2014.

“Dresser-Rand and Rolls-Royce Energy are perfectly complementing our offerings in

the oil and gas business. On the revenue side, we’re realizing substantial synergy

potential with our expanded product portfolio, cross-selling and services. On the cost

side, we’re achieving this primarily by consolidating R&D and procurement, and

optimizing our footprint,” said Lisa Davis.
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The synergies are being generated to a large extent by a strong business portfolio

seamlessly combining electrification, automation and digitalization that enables

Siemens to uniquely offer complete solutions and services along the entire energy

value chain. Siemens is the leader in power transmission as well as automation and

drives, as well as having leading positions in the fields of oil and gas, fossil-fueled

power plants and power distribution.

Through the planned merger of its wind power activities with Gamesa, Siemens also

plans to become the world’s leading supplier in the wind power business, thus

achieving a further considerable expansion of its installed base. This is important for

generating incremental customer value through economies of scale. The acquisition

of Dresser-Rand and Rolls-Royce’s former energy business already expanded the

installed base of Siemens products in the energy business by around 100,000 units

to more than 140,000 units in fiscal 2015. From the end of fiscal 2014 to the end of

the first half of fiscal 2016, the order backlog at Power Generation Services had

already grown 28 percent to €37 billion.

Along the entire energy value chain, Siemens is profiting from its undisputed

strength in the digital enterprise. The company’s new Sinalytics platform offers

customers a technology that further enhances the reliability and efficiency of its

products. Sinalytics connects and backs up installed Siemens systems worldwide,

thus enabling remote systems monitoring and maintenance. Based on advanced

data analytics, the platform can predict and prevent errors and identify possibilities

for optimizing performance while also reducing energy consumption and cutting

costs. At Siemens, Sinalytics processes an average of 550 gigabytes of data from

more than 300,000 devices every day. The order backlog for long-term, flex

contracts in the power generation services business already amounts to around

€3 billion. Geared not to rigid service intervals but to customer requirements, flex

service contracts focus on maximizing system reliability, availability, efficiency and

flexibility. Advanced algorithms, sophisticated data analytics and machine-learning

technology are the basis for intelligent systems that are continuously fed fleet- and

unit-specific operation and maintenance data.

This press release is available at www.siemens.com/press/PR2016060328COEN
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For further information on the Capital Market Day, please see

www.siemens.com/cmd

Contact for journalists
Wolfram Trost

Phone: +49 89 636-34794; E-mail: wolfram.trost@siemens.com

Follow us on Twitter at: www.twitter.com/siemens_press

Siemens AG (Berlin and Munich) is a global technology powerhouse that has stood for engineering excellence,

innovation, quality, reliability and internationality for more than 165 years. The company is active in more than

200 countries, focusing on the areas of electrification, automation and digitalization. One of the world’s largest

producers of energy-efficient, resource-saving technologies, Siemens is No. 1 in offshore wind turbine construction,

a leading supplier of gas and steam turbines for power generation, a major provider of power transmission solutions

and a pioneer in infrastructure solutions as well as automation, drive and software solutions for industry. The

company is also a leading provider of medical imaging equipment – such as computed tomography and magnetic

resonance imaging systems – and a leader in laboratory diagnostics as well as clinical IT. In fiscal 2015, which

ended on September 30, 2015, Siemens generated revenue of €75.6 billion and net income of €7.4 billion. At the

end of September 2015, the company had around 348,000 employees worldwide. Further information is available

on the Internet at www.siemens.com.
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identified by words such as “expect,” “look forward to,” “anticipate” “intend,” “plan,” “believe,” “seek,” “estimate,”
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certain assumptions of Siemens’ management, of which many are beyond Siemens’ control. These are subject to a

number of risks, uncertainties and factors, including, but not limited to those described in disclosures, in particular in

the chapter Risks in the Annual Report. Should one or more of these risks or uncertainties materialize, or should

underlying expectations not occur or assumptions prove incorrect, actual results, performance or achievements of

Siemens may (negatively or positively) vary materially from those described explicitly or implicitly in the relevant

forward-looking statement. Siemens neither intends, nor assumes any obligation, to update or revise these forward-

looking statements in light of developments which differ from those anticipated.
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